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Prediction markets are platforms where people trade contracts based on the outcome of future events. The price of each contract reflects the collective belief about the probability of that event happening.
Simple explanation
Think of it like betting—but structured as a market:
· If you think an event will happen, you “buy” shares. 
· If you think it won’t, you can sell or avoid buying. 
· The price (usually between $0 and $1) represents the crowd’s estimated probability. 
Example
Suppose there’s a contract:
“Will Candidate X win the election?”
· If shares trade at $0.70, the market is estimating a 70% chance of that outcome. 
· If the candidate wins, each share pays $1. If not, it pays $0. 
Key features
· Crowd wisdom: Prices aggregate many opinions and pieces of information. 
· Real-time updates: Prices shift as new information becomes available. 
· Incentives for accuracy: People have money (or stakes) on the line, encouraging informed predictions. 
Common uses
· Elections and politics 
· Economic indicators 
· Sports outcomes 
· Business forecasts (e.g., product launches) 
· Scientific or technological developments 
Why they matter
Prediction markets are often surprisingly accurate because they combine diverse knowledge into a single, continuously updated probability estimate.
Here are some well-known examples of prediction markets, each with a slightly different focus:
🗳️ Politics & general events
· PredictIt
A popular academic-focused platform where users trade on political events like elections, legislation, and government actions. 
· Polymarket
A blockchain-based market where users bet on a wide range of global events—politics, economics, even cultural trends. 

💼 Economics & forecasting
· Kalshi
A U.S.-regulated exchange where people trade on measurable outcomes like inflation rates, interest rate changes, or weather events. 

🎓 Research & internal forecasting
· Iowa Electronic Markets
One of the earliest prediction markets, often used in academic research and known for forecasting U.S. elections. 
· Google internal markets
Google has used internal prediction markets to forecast product launch dates, sales figures, and project outcomes. 

🧠 Entertainment & broader topics
· Augur
A decentralized platform where users can create their own markets on almost any topic. 

Example questions these markets cover
· “Will a certain candidate win the next election?” 
· “Will inflation exceed 3% this year?” 
· “Will a major tech company release a new product by a certain date?” 
· “Will a specific team win a championship?” 

